‘Market economic system

1 Which term describes the way in which an economy is organised and run?
A command economy C market economic system
B economic system D mixed economy
2 Which is not a disadvantage of the market economic system?
A environmental issues C income inequalities
B incentives to work D social hardship

3 Which economic system relies on the market forces of demand and supply (in the private sector) to
allocate resources?

A free market economy C mixed economy
B market economy D planned economy
& Which is a disadvantage of operating a free market economic system?
A bureaucracy C lack of eE:onomic freedom
B income and wealth inequalities D lack of incentives to work
5 Which is an example of wasteful competition in a market economic system?
A decisions about how production should take C excess packaging
place :
D social hardship

B environmental issues

6 With the use of a relevant example, explain how prices are determined in a market
economic system. [2 marks]
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7 Describe two features of a market economic system. [4 marks]
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8 a Explain what is meant by a market economic system. [2 marks]
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b Analyse the costs and benefits of operating a market economic system. [6 marks]
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13 MARKET ECONOMIC SYSTEM
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9 Explain why there is greater inequality in income and wealth distribution in a market
economic system than in a mixed economic system. [4 marks]
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10 Discuss whether most people living in a market economic system (free market economy)
benefit from such an economic system. [8 marks]

~
----------- PP T TR TR R AR LR R R AR PR R R R AR R AR R R e A LA A A bbb bl
........... R e T PR T R P P R PSR RN R AR R R SRR SN A R AR R R AR AR AR SRR A ARASAS S Gt
......... B T e T T P T R e R R R R R R R R R R A L AR SR LR it i
tesessssssssaancsassanssnnTRnnne sssssssssssssssssansnnnnnne ssssssssssnsnasennsnnanann tssesssssesssssssnnsnnranens ssssssssssensssnarnnsnne s
sessssssssssassenssnnnenaTnese sessssssssssncsnsssnnsnnnen ssssssssnssnssanrennensnss sssssssssssssssesanssnnannes sessssssssssassansnnnns .o
sesesssssssssssesssasnatnnnnnne sesssssssssnsasnenarannense ssssssssasssennssnaranraes ssssMsssnsasnssanssrannnn s ssssssssssssssssarsnranne ses
sesssssssssssascsnanrnnsnnsans sssssssessasssssnrnnnonans sesssssssssansssnrennons esssssesssnssnsasassanntnnanae ssssssssssassnnnsanrnnean ses
sesssssssssssssassnsnnnnnanes sssssssssssansnssnnrennenn ssssssssssnsssnssnnrnanes sssssssssssssseesannsnansan sessssssasssssansansennonne sese
sesssssssssasassensnntnnne sssssssssssasscesssnsnnrnns sessssssssssenssnnnsnnss ssessssssssssssssennssantnnne sessssessessnssserenrrnnnte sesess
sessssssssssessennnnansnns sssssssssssssassssnernes sssssssssssasrsernennnnnes ssssssssssssntansennsnnnes sssssssssssssranssnnsnnnen ssasses
ssssssnssansnasrenvense sesssssssassassansnnanennsnnns sssssssssssaseconrennen ssssssssssasasannensnnnnes ssesssssssssssasnosansnnsnn sessnns
ssssssesssssnsaenes ssscsssssnssssnssnssonnnnsnane ssssssssssssssssnvsnnnns ssssssssssnssassrnernnnes seesssesssesssssssnnnnnnnanee sssesssnnss
-------------- P R R L R R R R AR R sssssssssssataasensne TRt sRsBREREES
................... P T T T R R E R R R R R R L R R LR e R A AR LR LR R bR bt il

Photocopying prohibited Cambridge IGCSE® and O Level Economics 2nd edition Workhook

K




