
		

	

The oil industry in Nigeria is located in the Niger Delta region, a vast area of wetlands on the 
delta of the Niger River, where it flows into the gulf of guinea.    

W
hen	oil	w

as	discovered	in	N
igeria…

…
	

C
hief Sunday Inengite rem

em
bers the day the oilm

en cam
e hunting for oil in 1953. 

M
em

bers of his sm
all com

m
unity w

ere not sure w
hat the m

en w
ere after. M

ost 
thought they w

ere on the lookout for palm
 oil, w

hich had been exported from
 W

est 
A

frica since 1832. N
igeria accounted for 75 per cent of this exported oil by the 

1870s. B
ut it becam

e clear this w
as not the case: Inengite says, ‘It w

asn’t until w
e 

saw
 w

hat they called the oil- the black stuff- that w
e knew

 they w
ere after som

ething 
different.’ 

 
W

hile several attem
pts to find oil had taken place in the early tw

entieth century, 
throughout the m

id-tw
entieth century com

panies discovered num
erous oil w

ells, 
m

any along the N
iger D

elta. B
y 1959, R

oyal D
utch Shell-B

P
 had 53 w

ells operating 
in the area. 

 
W

hile oil quickly becam
e a lucrative export for N

igeria, it cam
e at a grave 

environm
ental cost. ‘Y

ou see fish floating on the surface of the w
ater, som

ething w
e 

didn’t know
 before, ‘ Inengite says. ‘It m

ay be difficult to m
ake a catch that w

ill be 
enough to feed your fam

ily for one day.’ 
 

Som
e people believe that rather than being a blessing, oil has becom

e a curse for 
N

igeria. In order to keep som
e control over the oil industry, the N

igeria governm
ent 

set up the N
igerian N

ational P
etroleum

 C
orporation to form

 joint ventures w
ith 

T
N

C
s. T

his ensures that part of the profit from
 oil stays in N

igeria.  

Gas flares are used to burn off gas from the oil. Apart 
from being wasteful, the fumes affect peoples health 

and contribute to global warming.   

Oil pollution, which occurs offshore 
from tankers, kills fish in the sea.   

Oil spills from leaking 
pipelines damage 

farmland so crops no 
longer grow.     

What tensions and 
environmental 
issues has oil 

created?  

The oil boom in Nigeria took off in the 1970s. It depended on the expertise and money of large 
transnational corporations (TNCs) based in Europe and the USA, including: royal Dutch shell (UK, 

Netherlands), Chevron (USA), Exxon-Mobil (USA), Agip (Italy) and total (France). 	

The Niger Delta region contains important 
wetland and coastal ecosystems. Most people 
depend on the natural environment for their 
livelihood either through farming or fishing.  

The companies 
erected drilling 
platforms on the 
oil and gas fields 
around the Niger 

Delta.  

The platforms are 
linked by pipelines 
to export terminals 

in the gulf of 
guinea. 

At the export 
terminal the crude 
oil is piped onto 

tankers.  

The oil is shipped to 
Europe and the USA 
where it is refined 
into petrol and 

other oil products.   

What are the 
advantages of 

oil?  

Shell has invested 
huge amounts of 

money and 
expertise into 

extracting oil in 
the niger Delta.  

The extraction of oil makes 
major contributions to taxes 

and export revenue.   

Shell provides direct employment 
for 65000 Nigerian workers and 
a further 250000 jobs in related 

industries.  

The managers of shell 
bring knowledge and 
expertise to Nigeria.  

91 per cent of shells contracts have 
been given to Nigerian companies.  

Shell has supported the growth of Nigerias energy sector 
through investment.  

Oil spills have 
caused water 
pollution and 

soil 
degradation.  

Oil theft and sabotage are 
big problems in the region, 
reducing production levels 
and costing TNCs and the 
government billions of 

dollars every year.  

Oil heated 
by the sun 
becomes 
highly 

flammable 
and can 
burn out 

of control.  


