6.1 Geopolitical and economic risks

Globalization and tribalization
—
Unit 5.1 explored the resurgence of populist and nationalist movements in

Jifferent places. Other commentators have established a common link between a —
wide range of localized movements, including 1) conflict in the Middle East and Kevword definition
North Africa and 2) support for anti-immigration parties and policies in the USA,
UK, France and other developed countries. In all of these contexts, there is rising
skepticism that globalization is a force that remakes places and societies for the
better; instead some groups of people view it as a process which has bettered the
lives of others but made their own worse.

Tribalization The rise of ‘us and
them’ political movements, which
are often opposed to globalization
or Westernization.

Populism The idea that every ‘
political decision in a democracy
should reflect what the majority
of citizens believe, not what the
majority of politicians believe.

The result has been what sociologists and psychologists call the tribalization of
politics. Resistance movements have grown within countries that oppose ‘business
as usual’ politics and support for globalization. Instead, a growing number of
citizens appear to be adopting a new defensive form of identity politics.

Figure 6.12 shows evidence that may help explain this trend. The Milanovic
‘elephant chart’ identifies two groups of people who have fared especially poorly
from the past two decades of global growth:

B The poorest people in developing countries such as Chad, DRC and Eritrea,
where there has been limited foreign investment (in contrast to the recent
success of emerging economies).

B Those citizens of richer developed countries who are most likely to define
themselves as ‘blue collar’, ‘working class’ or ‘ordinary people’.

According to Milanovic’s data, neither of these groups has experienced a rise
in real incomes since 1988, while others have benefited more. As a result, the
argument goes, so-called tribalization politics are strongest in these groups.
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® The x-axis represents the world’s 7 billion people arranged in order of their income size
® The y-axis shows how their income grew during the ‘golden age’ of globalization (1988-2008)
e Based on this, which people and places may we infer could be most — or least — supportive of globalization, and why?

nko Milanovic
The Milanovic ‘elephant chart’ shows globalization’s winners and losers

for globalization?

ber that even those groups who claim to be opposed
ization do not necessarily want to turn back time to
‘Campaigning anti-globalization movements such as
i’nﬂuence of global corporatxons and the World Bank.
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It may also be true that the case against globalization has been exaggerated.

Some academics have suggested tbat the Milanovic curve has underestimated the
financial success of poorer groups in developed countries and that the reasons for

the rise of populism in Western democracies have far more complex causes than Think about how anti-globalization
opposition to free trade and immigration alone. Nonetheless, the 2016 summit movements may have arisen in :
meetings for the powerful G7, G20 and OECD groups all agreed on one thing: in different places as a reaction against
order to counter tribalization and the rise of disruptive and sometimes dangerous the same two particular processes;

. . 1) the spread of global cult
populist movements, there needs to be a greater global effort to reduce inequality ) o 9 ire and 2)
T , , the persistence of global inequality,
and ensure that globalization has benefits for more people and places in the future.

iCASESTUDY: S s B B

ANTI-GLOBALIZATION PROTEST VOTING IN DEVELOPED WORLD REGIONS

In the USA, opposition to globalization assumed the form of Donald Trump in 2016 — his anti-global rhetoric was one way

he convinced sufficient US voters to elect him as their president. In the UK, it takes the form of the UK Independence Party
(UKIP) while France’s National Front party now has the support of 45 per cent of working-class (or ‘blue-collar’) voters - byt
less than 20 per cent of professionals.

These movements share a common aim, which is to ‘regain control’ of their borders. Theirs is a nationalist philosophy thatis
relatively lacking in enthusiasm for multiculturalism and internationally minded politics.

Deep schisms in British society were revealed by its referendum on EU membership. The country was not united in its desire
to quit. Support for ‘Brexit’ was high among pensioners, rural communities and urban areas in northern England, whereas
younger voters, Londoners and Scots favoured remaining.

In the USA too, the divisions that have emerged are geographically and sociologically complex. Coastal states like California
and places with a high proportion of Hispanic voters supported Hillary Clinton’s broadly ‘business as usual’ pro-globalization
manifesto in the 2016 election; while some rural interior states and deindustrialized urban areas with the highest proportio
of white, poorer and older voters chose Donald Trump to be their leader (Figure 6.13).
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Figure 6.13 The 2016 US presidential election voting map shows the division between more internationally .
minded US states (Clinton supporters) and those states where a greater proportion of voters would be hapP!
retreat from globalization (Trump supporters)




